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W, Brurrs & Company was founded on
May I, 1974, Headed by James C. Burns,

CFA. the firm correnily Inas appeovisately

SN0 million in asseis ender managemeni

J W, Huras & l'_'fhurlr.'.;.'n_r I & R i

T.D, Adviser [Mrecr
Managed Aszets Nem wark Mroprams Wearks IRg

Woerrerfodse's

with Burns. who is lead portfolio manager, is | :
| TD'W: What is your outlook on the market? :
: JB: We are rather oplimistic despite so |

Patrick Dalren, CFA, Peter Bunirsky,
Feward Cirassi, serior portfolio managers,

and

e

adding more stocks to a portfolio for the |

purpase of diversification falls off sharply
after 16 or 17 stocks. As such, we believe
superior risk adjusted returms will be
achieved when we focus on COMPEnIES ihat

meet our stringent investment philosophy |

i and monitor them closely.

TDW: Can you describe the J.W. Burns :

& Company investment philosophy to us?

JB: Qur investment approach is wvery
straightforward. We seek to mvest i the
world®s best buzinesses for

weilth creation. We have a tocused invest-

long-term

ment discipling which we refer 1o as the :

much negalive investor sentiment today.
However, looking at the overall sconomic

amil COTPOrlEe h|1|.-4.-|r1.,- dana, 1 think much :
[nterest

of this pessimism s misguided.
rates are al o d-year low, corporale eam-
ings have been stronger than expected and,
certainly, valuations are fur more anrctive

than they were three vears ago. LW, Bums |

LW, Burns & Company “Triangle of P & Company 15 taking a more constrective
Value.” There are three legs view than most and posi-
1o our “Triamgle of Value,” WE want tioming our clients” porifo-
First, we want to mnvest in lios for the eventual markel
.;._L1:up._1|:|i4,"-. that have simple tﬂ OWIl rebound. Many high gquali-
products  which we can u ty companies are selling at
understand and that domi- huEmEEEEE' VEFY attractive valuations,

naie their respective mar-
kets.  Secondly,
companies with a consis-

tently high return on equety

wi seek

more over o 10-vear period,
Lasily, want o own
businesses with signibican
and i1|.|.'ru:_1hi|:|¥ inlermational
sales. The “Triangle of
Value” constiutes the comerstone of ouf
invesiment  philosophy and guides our
intensive research efforts when evaluating
businesses, In addition, we demand clean
bhalance shecis and honest, ethical man-
agement,

Wik

TDW: How many stocks do yvou hold in a
pnrl!'nl:in'.'

JB: LW, Bums & Company will general-
Iy hold between 20 and 25 stocks in an
cquity portfolio.
quite simple—we do not want 1o dilute our
proven stock picking ability,

siudies have shown that the benefit of

with
sigmificant

(ROE), preferably 15% or gqud mereasﬂjg
international

sales.

TDW: Are there any areas
ol the market that vou like
right now?

JB: Yes. Healthcane 15 one
area that we have always
liked. Pharmac

is the case today. Pharmacewticals histoncal-
Iy tracde ot o premivm o the market due o the
strength stability of their eamings,
Currently, many of these companies have

and

eome down i price dug 10 concems over

patent exparations. However, the

strong and rich product pipelines.  Another

:mrean that we like is the medical device indus-

Cwur reason for this is @

Countless :
With

Iry, :;';-h;n'LL'I. ficwr -c.:'-.:.1|'|'||'||.-|.'. i%a COMpany thaun
wee have owned for vears. They manufacture
orthopedic implants and have deliversd 2005
camings growth in 21 of the past 22 years,
an aging populafien, longer life

eutical i
stocks, in particular. look
very attractive right now. It |
is rare that you can buy this

Eroup H{ | -:_!iu:_'l.u;l:lﬂ 1§ ] I|!u.' % 4.'1:||| |:|'|::||Lr|. A%

i research efforts,
re are specif-
= 1 drug companies, such as Plzer, thin have
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i expectancy and an increasing consumer
{ awareness of healthcare options. we feel this
i seclor will continue o experience strong

grovwih,

TDW: What causes vou to sell a stock?

JB: Our motte at LW, Bums & Company
his ill.'l'-.'l}.'h b “I."iLII"IiII_I:'_\ and |.|i1.'i-:!-|.':|l.ds-.._
forget all the rest.” As such, we want (0 own
CONTRPRENIES wilh a provien track record of
consistent earmmgs and dividend  growth,
Therefore, the primary reason we will s¢ll a
stock from our porifolio is if we see a sig-
nificant slow down i earmings or the divi-
dend payvouwt, There are two other reasons
thut will also couse ws to hguidate o posi-
teon. Faest, of the fundamsental reason we

! purchase a stock changes, such as the loss
ioof o dominant POsIiI0n W ihin their mnadusiry,
{ Becond, we will sell a siock

il a betber
from our
e also mes when

investment opporunily
There a
an individual holding becomes oo large of
o weightimg o client™s portfolio and we
will irim it back 1o betier manage risk.

Ariscs

fnferminion JTW, Burax &
Compwanry, inclivaing a brociuee outlinieg long
termn perforsmance resalts and overall invest-
mmery philosoply, please coall SE-592-8767 o
VISTE woww, Jwibums.com.
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